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Disclaimer
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This suite of documents comprises Transgrid’s application of the Regulatory Investment Test for
Transmission (RIT-T) which has been prepared and made available solely for information purposes. It is
made available on the understanding that Transgrid and/or its employees, agents and consultants are not
engaged in rendering professional advice. Nothing in these documents is a recommendation in respect of
any possible investment.

The information in these documents reflect the forecasts, proposals and opinions adopted by Transgrid as
at December 2022 other than where otherwise specifically stated. Those forecasts, proposals and opinions
may change at any time without warning. Anyone considering information provided in these documents, at
any date, should independently seek the latest forecasts, proposals and opinions.

These documents include information obtained from the Australian Energy Market Operator (AEMO) and
other sources. That information has been adopted in good faith without further enquiry or verification. The
information in these documents should be read in the context of the Electricity Statement of Opportunities,
the Integrated System Plan published by AEMO and other relevant regulatory consultation documents. It
does not purport to contain all of the information that AEMO, a prospective investor, Registered Participant
or potential participant in the National Electricity Market (NEM), or any other person may require for making
decisions. In preparing these documents it is not possible, nor is it intended, for Transgrid to have regard to
the investment objectives, financial situation and particular needs of each person or organisation which
reads or uses this document. In all cases, anyone proposing to rely on or use the information in this
document should:

1. Independently verify and check the currency, accuracy, completeness, reliability and suitability of those
information

2. Independently verify and check the currency, accuracy, completeness, reliability and suitability of
reports relied on by Transgrid in preparing these documents

3. Obtain independent and specific advice from appropriate experts or other sources.

Accordingly, Transgrid makes no representations or warranty as to the currency, accuracy, reliability,
completeness or suitability for particular purposes of the information in this suite of documents.

Persons reading or utilising this suite of RIT-T-related documents acknowledge and accept that Transgrid
and/or its employees, agents and consultants have no liability for any direct, indirect, special, incidental or
consequential damage (including liability to any person by reason of negligence or negligent misstatement)
for any damage resulting from, arising out of or in connection with, reliance upon statements, opinions,
information or matter (expressed or implied) arising out of, contained in or derived from, or for any
omissions from the information in this document, except insofar as liability under any New South Wales and
Commonwealth statute cannot be excluded.

Privacy notice

Transgrid is bound by the Privacy Act 1988 (Cth). In making submissions in response to this consultation
process, Transgrid will collect and hold your personal information such as your name, email address,
employer and phone number for the purpose of receiving and following up on your submissions.

Under the National Electricity Law, there are circumstances where Transgrid may be compelled to provide
information to the Australian Energy Regulator (AER). Transgrid will advise you should this occur.



Transgrid’s Privacy Policy sets out the approach to managing your personal information. In particular, it
explains how you may seek to access or correct the personal information held about you, how to make a
complaint about a breach of our obligations under the Privacy Act, and how Transgrid will deal with
complaints. You can access the Privacy Policy here (https://www.Transgrid.com.au/Pages/Privacy.aspx).
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Notice of RIT-T Cancellation
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This notice is to inform stakeholders that we will not proceed with the Managing Expected Demand in the
Panorama area RIT-T, consistent with Section 4.5.1 of the AER’s RIT-T Application Guidelines.*

Project Specification Consultation Report

In December 2022 we published a Project Specification Consultation Report (PSCR) as the first step in the
application of the Regulatory Investment Test for Transmission (RIT-T) to options for addressing
constraints on the transmission and distribution networks in the Panorama region of New South Wales.

The constraints are expected to arise from the connection of a new spot load (McPhillamys Gold Mine) to
Essential Energy’s distribution network, and recent increases in the demand expected from this load. While
the mine will be connected to the distribution network, the supply to the distribution network will be drawn
from our nearby upstream Panorama bulk supply point (BSP).

The PSCR concluded that the draft preferred option was establishing a new three circuit-breaker switching
station on 132kV Line 948 to meet the identified need.

We invited submissions on the PSCR during a 12-week period which followed publication. No submissions
were received in response to the PSCR.

Background

The Central West transmission subsystem consists of 132kV interconnection between Mt Piper and
Wellington. The subsystem connects a number of Bulk Supply Points (BSPs) and several solar and wind
generators in a meshed arrangement. The interconnection between the Wallerawang and Orange North
substations is operated through the 132kV transmission lines 94X and 948 via the Panorama 132/66kV
substation. At Panorama there is a 66kV BSP to Essential Energy’s distribution network, whilst at Orange
North there are both 132kV and 66kV BSPs to Essential Energy’s distribution network.

In March 2022, Essential Energy notified us that McPhillamy’s Gold Mine had submitted an application to
connect to its distribution network. While the mine will be connected to Essential Energy’s network, the
mine will draw load from our upstream Panorama 132kV substation.

The mine is currently planning to connect to the existing electricity network through Essential Energy ’s
distribution network and is expected to significantly increase demand at our Panorama substation from
2024 onwards, with load expected to grow from 25 MVA in 2024 to 35 MVA by 2029. This load increase will
cause voltage compliance issues if connected at 66kV at our existing Panorama substation and require
upgrades within Essential Energy’s network.

Under Clause 5.14.1(d)(1) of the National Electricity Rules (NER), we are required to perform joint planning
with the relevant distribution network service provider to manage demand and provide prescribed
transmission services. In particular, the relevant transmission and distribution network service providers
must “assess the adequacy of existing transmission and distribution networks and the assets associated
with transmission-distribution connection points over the next five years and [..] undertake joint planning of
projects which relate to both networks”. As per Clause 5.14.1(d)(2), this requirement includes the

1 AER, Regulatory Investment Test for Transmission — Application Guidelines, August 2020


https://www.transgrid.com.au/media/kahdcmax/transgrid-pscr_managing-expected-demand-in-the-panorama-area.pdf
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identification of any limitations or constraints that affect the networks of both transmission and distribution
network service providers.

The identified need is to ensure adequate supply to Essential Energy’s distribution network from the
transmission network, to address constraints arising from the connection of McPhillamys Gold Mine.

Developments since the PSCR

In our 2023 Revised Revenue Proposal,? we detailed our proposal for $15.8 million in augmentation capital
expenditure to addressed the identified need, consistent with the preferred option identified in the PSCR.

In April 2023, the AER released its final revenue determination, which stated:

We have not included this project in our substitute estimate of total capex, as the proposed works are
not a prescribed transmission service and are therefore not part of regulated revenue recovered from
the broader customer base through transmission use of system (TUOS) charges. The costs for this
investment should be recovered directly from the connecting customer as either negotiated or
nonregulated transmission services. 3

RIT-T Cancellation

In light of the AER’s view that this investment should be progressed as a connection service rather than as
a prescribed service, we will not be progressing this need as a prescribed service and will therefore not be
continuing with this RIT-T. Any future needs will be reviewed on an annual basis as part of the
Transmission Annual Planning Report (TAPR).

Further information can be obtained by contacting our Regulation team via
regulatory.consultation@transgrid.com.au.

2 Transgrid 2023-28 Revised Revenue Proposal, December 2022, p 105

3 AER Final decision Transgrid transmission determination, April 2023, 1 July 2023 to 30 June 2028, Attachment 5 — Capital
expenditure, p 30

4 TransGrid is bound by the Privacy Act 1988 (Cth). In making submissions in response to this consultation process,
TransGrid will collect and hold your personal information such as your name, email address, employer and phone number
for the purpose of receiving and following up on your submissions. If you do not wish for your submission to be made
public, please clearly specify this at the time of lodgement.
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